BLOCKMARKS   AND   BALKAN   MARKETS

You need the will, and a feeling for the poorest of your fellow-
'men, and determination to improve their lot. How can you ever
get anything done if the primary qualification for office is member-
ship of the peerage, education at this school or that university,
inter-relationship and the established privileges of a small class?

This system is the rape of democracy, not its honouring.

But now consider the third handmaiden of German policy.
The first two are military strength and foreign policy. The third
is economic policy, and another expert, Walther Funk, is in
charge of it.

The Reich, shorn of gold, shunned by foreign lenders and in-
vestors, cannot earn enough foreign money through the sale of its
goods and services abroad to pay cash for the things it needs
abroad, and has in great part gone over from cash-trading to
barter. That, at least, is the theory of the economists, and for all
I know it may be true.

The inference is that the process was not intentional, but un-
avoidable, and I wonder, in view of the vast political importance
for the Reich of this barter system, whether this is so. I am certain
that the Reich has a gold reserve somewhere. Tor an emergency5,
as they say in England, and in Germany, however distressing the
state of the country to a distant economist buried in columns 01
statistics, money seems to flow more freely for urgently.necessary
things than in many other countries.

'Sound finance', as I have seen it operate in England, Austria,
Hungary and other countries, is a thing to be regarded with the
deepest distrust. Wherever I have seen it, it meant a beautiful
paper budget, with a balance that wanned your heart, stacks of
gold buried deep in the vaults of the national bank, cash passing
freely to and fro across the frontiers (especially in 'emergencies',
when some of it passes backwards and forwards between London
and New York and Zurich and Paris and Amsterdam with the
speed of a hunted fox seeking safety), millions of unemployed,
beggars in the streets, and slums.

The finances of the Reich, I believe, are deplorably unsound;
they can't even afford the beggars, the slums and the unemployed,
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